When starting your trading journey in the UK, choosing the right forex broker can feel overwhelming. Brands like
Plus500 UK Ltd, TIOmarkets (TIO Markets UK Ltd), and IG Group often top the list of options. One common
question among beginners is whether the Plus500 minimum deposit £100 requirement makes it a sensible

starting point, especially compared to other brokers’ terms.

In this comprehensive Plus500 review UK, we'll explore what this deposit means in context, how FCA regulation
and FSCS protection safeguard your money, the importance of demo accounts, and what beginner traders should

consider when choosing a platform — keeping a sharp eye on their tools, fees, and safety measures.

Why FCA Regulation Matters

First things first: any reputable forex broker operating in the UK must be authorised and regulated by the

Financial Conduct Authority (FCA). This is a non-negotiable safety baseline for your funds and data.

Plus500 is approved by the FCA, operating under firm reference number 509909. Similarly, TIOmarkets (TIO
Markets UK Ltd) and IG Group are FCA-regulated entities with their own registration numbers. This regulatory
oversight enforces strict standards on:

¢ Client money segregation — your funds are held separately from the broker’s operational accounts

® (Capital adequacy — brokers must hold enough capital to remain solvent and handle client withdrawals

* Transparency in fees and financial products

e Conduct rules to ensure fair treatment of clients

What FCA Regulation Doesn’t Cover

While FCA regulation significantly reduces risk, it does not eliminate it. Importantly, it doesn't prevent you from
losing money on open trades due to market volatility or leverage misuse. The FCA does not guarantee your

trading profits or prevent trading losses.

FSCS Protection: How Far Does It Go?

Another safety feature is the Financial Services Compensation Scheme (FSCS), which protects client funds up
to £85,000 per person per firm if a broker becomes insolvent. Since Plus500UK Ltd is FCA-regulated, client funds

held in segregated accounts are protected under FSCS.



However, FSCS protection:

* Only applies if the broker goes bust (insolvency)
® Does not cover trading losses arising from market movements or trading mistakes

® |s limited to £85,000 per person, per authorised firm

So while FSCS adds an important layer of financial security, it's not a trading risk shield. You still need to approach

the markets prudently.

Examining the Plus500 Minimum Deposit £100 Requirement

Many beginner traders ask: is the £100 minimum deposit with Plus500 reasonable? To understand this, let's

compare this figure to other brokers and what it means for starting small in forex trading.

Broker Minimum Deposit Platform Options FCA Registration Number Plus500 UK Ltd £100 Proprietary Web &
Mobile Platform 509909 TIOmarkets (TIO Markets UK Ltd) £250 MetaTrader 5 (MT5) 787413 I1G Group £250-
£300 Proprietary Platform + MT4 114059

Plus500’s £100 initial deposit is lower than TIOmarkets and IG, which start at around £250 or more. This can be

attractive for beginners who want to test the waters without committing a large sum upfront.

Is £100 Enough to Start Trading Effectively?

While £100 is a modest deposit, forex trading involves leverage and margin, which can magnify gains but also
increase risks. Starting with just £100 demands strict risk management, such as low leverage and small position

sizes. But it keeps initial risk low and helps develop trading skills without risking significant capital.

Conversely, higher initial deposits like with TIOmarkets might offer greater flexibility in trade sizes and access to
the MT5 platform, which includes advanced charts and algorithmic trading tools. However, it's not mandatory to

deposit more to start learning the basics.

Demo Accounts and Why They Matter for Beginners

Ultimately, beginners should not deposit real money unless they've tested their strategies extensively in a risk-free

environment. This is why forex demo accounts UK are so crucial.



Plus500 offers a demo account with virtual funds that mimics live markets, allowing you to practice without

risking real money.
TIOmarkets provides a MetaTrader 5 demo account, widely popular due to its advanced charting tools.

IG Group offers demo access to both their proprietary platform and MetaTrader 4 (MT4), another industry

standard for forex trading.

Consistent use of demo accounts helps beginners grasp market mechanics, test various trade setups, and build

confidence before making a real £700 deposit or more.

Comparing MetaTrader 4 and MetaTrader 5

For traders ready to explore beyond proprietary platforms, MetaTrader 4 (MT4) and MetaTrader 5 (MT5)

remain the most popular third-party options. Here’s what you need to know:

MT4 is favoured for forex trading thanks to its simple interface, expert advisors for automation, and large

community support.

MT5 expands on MT4 with additional asset classes (stocks, futures), more indicators, and integrated economic

calendar features.

While Plus500 uses a proprietary platform rather than MetaTrader, brokers like TIiOmarkets and IG provide

MT5 and MT4 options, appealing to more technical or algorithmic traders.

Hidden Fees and Spread Transparency - What You Must Watch For

As someone who dislikes vague claims like “tight spreads” without data, let's be clear about fees:

Plus500 charges zero commission but makes money via spreads (the difference between buy and sell prices).
According to Plus500’s website, typical EUR/USD spread averages around 0.6 pips, but these can widen

significantly during volatile periods.

TIOmarkets and IG publish their spreads clearly. IG, for example, lists spreads starting around 0.6 pips on key

forex pairs and additional commissions for share CFDs.

Watch out for overnight and inactivity fees, which Plus500 has in place and can eat into small accounts if

you're not trading actively.



Checking the FCA register to confirm brokers’ licence status and scrutinising their fee schedules helps prevent

surprises that could drain your initial deposit.

So, Is the Plus500 Minimum Deposit of £100 Worth It for Beginners?

If you are a beginner looking for a low barrier to entry, the £100 minimum deposit at Plus500 offers a reasonable
compromise. It is regulated by the FCA (FRN 509909), offers FSCS protection up to £85,000, and an easy-to-use

demo account to practise skills.
That said, here are key takeaways to decide if Plus500 suits your Continue reading needs:

1. Start with the demo account: Familiarise yourself with Plus500’s proprietary platform before committing

money.

2. Consider your platform preferences: If you want MT4 or MT5, TIOmarkets or IG may suit better, though

their minimum deposits are higher.
3. Be mindful of fees: No hidden commissions, but spreads and overnight fees apply. Monitor these closely.

4. Set realistic risk limits: With only £100, keep leverage low to avoid blowing your account quickly.

Summary

Plus500 provides a regulated, user-friendly place for UK beginners to start trading forex with a manageable £100
minimum deposit. Their FCA-regulated status (FRN 509909) and FSCS protection add important safety layers,
though trading risks remain inherent. Demo accounts are essential for practice, and understanding all fees,

spreads, and platform tools is vital.

While competitors like TIOmarkets and |G offer MetaTrader platforms and higher initial deposits, Plus500’s
simplicity and smaller initial outlay make it a compelling option for those prioritising ease of use and testing the

waters first.

Remember: no matter which broker you choose, never risk more than you can afford to lose and invest time in

developing a disciplined trading approach.

Further Reading & Tools

® Plus500 Official UK Website

* TlOmarkets Official Website

® |G Group Official Website

® FCA Financial Services Register

® Financial Services Compensation Scheme (FSCS)
e MetaTrader 4 (MT4) Platform Info

e MetaTrader 5 (MT5) Platform Info


https://www.deeside.com/best-7-beginner-friendly-forex-brokers-uk-2026/

